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Terms of trade and rate of change
In terms of trade

350 +

300 +

N A AN\ N

200

=AW WRNV VY

50 +

2003
2005 T
2007 T
2009

= Terms of Trade === Rate of change in terms of trade




e
T

= i =

N e

o Ty s o

u F'r,l_-'_-l.!ij EL A

W%ﬁiﬁﬁ“l"wh "|':-'I-- | 'if" 'Ff"‘lf'”}'"*’ i

AR | .:-1.._|_._, ]
i IR

I ] !
LY






60

50

40

R 30

20

10

Farm establishments by $ scale
Victoria 2006
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Farm establishments, area and value by $ scale
Victoria 2006
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Family income broadacre farms from farm and non-farm sources
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Unlikely to be
generating
sufficient income
to invest, build
risk reserves or
support family
without off-farm
income.

Family income
sustained by off-
farm income.

Source: ABARE



Family income broadacre farms from farm and non-farm sources
$100k-$200k EVAO: 1990-2007
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Family income broadacre farms from farm and non-farm sources
$200k-$400k EVAO: 1990-2007
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In ‘normal’
seasons these
farms have
generated a
healthy farm
family income
with only limited
supplementation
from off-farm
sources.

The current run
of dry seasons
has cut severely
into this income.

Source: ABARE



Family income broadacre farms from farm and non-farm sources

Farm Family Income ($)

$400k+ EVAO: 1990-2007
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Income is variable, but capacity exists to build
resilience to cope with income variation.

Generate a
volatile, but
sustained high
cash surplus.

Impact of dry
seasons is there,
but less severe
than in other
segments.

Suggests there is
the capacity of
many of these
businesses to
adapt to changing
climate.

Source: ABARE



Rural land values by lot size
Victoria 1988-2009
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Median farmer age, exit age and entry age
Victoria 1981-2006
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Farmer age
Loddon-Torrumbarry 1981-2006
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Time series

Water allocations, milk price, census and

data availability
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Record opening price to secure

Wednowday, June 11, 2008 $1.50 puisen

supply

MILK WAR

By FELICITY LUNGHUSEN
A RECORD opening milk

pnce has sparked a war (o

qasies are expectad to
clherse this season with a price choke i

chone 3t 46-47¢ a latre.
eans 30 dairy farmen
were ng abost 30¢ a litre for

5

PP price equates
a 'kilopram butlerfat cqeivales
Mot famers ane curonily moo
fng less than 512 a kg,
1t i Believed UDIY's move could
challenge some milk  comganies’
opening price decashons,
UDP  masaging - diressor Tomy
Baposilo said be wastnd 1o creale
mare coalfidence for famaen.
**The market place b wong and
wo can pel meoe growih from
farmers by pulting more in the bak
and provide good cath flow for
them,™* Mr Ex
=11 think it willl be cne of the moat
compettive w00 There
will be a lot of sggresin ia the

sary.
W st allang 10 & bot of famaen

Winter wondariand; 0asty ] s “"M-M
i i gontly of Taarn Briipo, near Colaraine in Vet deunuu‘;% “'“’”“ ';":""- e

Lmgwars

'WOOL DIRECTOR IN THE FIRING LINE -

5 ¥

AGE 5

AIRY WAR

A STINKER

Southern Australiarides
out one of the worst
heatwaves on record.
Report, Page 3

NATS SHELVE

$1.50 gt om

By SIMONE SWITH

and PETER HUNT

THE global slump in dairy
prices has spilled on 10 the
domestic market.

hairy ghasts Fonterra and Mezray
Goulbizm Bave staned a priciag war
a1 they banibe to chear siockpsles and
andenul cach other.

Local dairy processors Told The
Weelly Times Murrsy Goclbura bad
damped 900 tonnes of pizz choese
on 10 the local purket ia the past
Tonmght

“They've sold it = a §130 a
Kilogram disooenl.’” ohe processor
said,

‘Musray Goulburn has ia tam bees
undercut by Fosterm.

Asother indestry seece said Foo:
terra bad usderout Merray Goultxim
by $500 2 wmnne oa 8 domestic cheeic
m"m:‘ mpacics. ane being forced

Both con ane
o stockpile prodoce 2 w"rmmﬂ
Jemnarx] foe dairy dnes .

Fonterra Australia spolnn:;:

NZ dairy prodece in Australia,

Last monh the New Zeaband
Herald peponied plm spevialaity
were wrambling e Tha
of wandouse space in Aucklind.
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Dairy farmer population
GMID and southern Vic 1981-2009

Dairy farmer population indexed to 1981
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Farm Scale Distribution
Mildura and Victoria
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Industry estimates of Australian wine grape
supply and demand
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Pct change in export value of wine to the US
by source country: 2007-2008

Figure 9b: Percentage US export value change by country 2007-v-2008
Percentage (96)
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Policy Harmony?

Industry bodies: Reduce production
Federal Govt: Reduce irrigation water use

State planning laws: Protect agricultural land
from other uses

Water policy: Keep water in the district to protect
Infrastructure investment

Social policy: Minimise harm from social stress
Population policy: Maintain viable communities







Southern farms cash surplus
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Central north farms cash surplus
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% of farmers

Farm exit and entry rates
‘Lizard country’ 1986-2006
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Local and non-local rural land purchasers
‘Lizard Country’ 1986-2006

Number of local and non-local purchases
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