


Terms of trade and rate of change 
in terms of trade







Farm establishments by $ scale
Victoria 2006



Farm establishments, area and value by $ scale
Victoria 2006



Family income broadacre farms from farm and non-farm sources
$25k-$100k EVAO: 1990-2007

Source: ABARE

Unlikely to be 
generating 
sufficient income 
to invest, build 
risk reserves or 
support family 
without off-farm 
income.

Family income 
sustained by off-
farm income.



Family income broadacre farms from farm and non-farm sources
$100k-$200k EVAO: 1990-2007

Source: ABARE

Farm income 
makes a 
significant 
contribution to 
family income.

Non-farm 
income is a 
significant 
secondary 
income source.



Family income broadacre farms from farm and non-farm sources
$200k-$400k EVAO: 1990-2007

Source: ABARE

In ‘normal’ 
seasons these 
farms have 
generated a 
healthy farm 
family income 
with only limited 
supplementation 
from off-farm 
sources.

The current run 
of dry seasons 
has cut severely 
into this income.



Family income broadacre farms from farm and non-farm sources
$400k+ EVAO: 1990-2007

Source: ABARE

Income is variable, but capacity exists to build 
resilience to cope with income variation.

Generate a 
volatile, but 
sustained high 
cash surplus.

Impact of dry 
seasons is there, 
but less severe 
than in other 
segments.

Suggests there is 
the capacity of 
many of these 
businesses to 
adapt to changing 
climate.



Rural land values by lot size
Victoria 1988-2009

Indexed 1988=100



Median farmer age, exit age and entry age
Victoria 1981-2006

Data derived: ABS 
Population Census





Farmer age
Loddon-Torrumbarry 1981-2006



Time series
Water allocations, milk price, census and 

data availability

Goulburn water warning First water 
shock

The false dawn Second 
water 
shock

Exube
rance

Price 
shock







Dairy farmer population
GMID and southern Vic 1981-2009







Farm Scale Distribution
Mildura and Victoria



Industry estimates of Australian wine grape 
supply and demand



Pct change in export value of wine to the US 
by source country: 2007-2008



Policy Harmony?

• Industry bodies: Reduce production
• Federal Govt: Reduce irrigation water use
• State planning laws: Protect agricultural land 

from other uses
• Water policy: Keep water in the district to protect 

infrastructure investment
• Social policy: Minimise harm from social stress
• Population policy: Maintain viable communities





Southern farms cash surplus



Central north farms cash surplus



Farm exit and entry rates
‘Lizard country’ 1986-2006



Local and non-local rural land purchasers
‘Lizard Country’ 1986-2006
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